HB 2366 - DI GEST
(SUBSTI TUTED FOR - SEE 1ST SUB)

Finds that the state Ilacks specific policies and
standards on conducting life-cycle cost analysis to determ ne
the cost-effectiveness of owning or leasing state facilities
and | acks cl ear guidance on when and how to use it. Further
there is limted oversight and review of the results of life-
cycle cost analyses in the capital project review process.
Unl ess decision nekers are provided a thorough econonc
analysis, they cannot identify the nobst cost-effective
alternative or identify opportunities for inproving the cost-
effectiveness of state facility alternatives.

Finds that the statew de accounting system limts the
ability of +the office of financial managenent and the
| egi slature to anal yze agency expenditures that include only
| eases for land, buildings, and structures. Additionally,
ot her statew de data systens that track state-owned and | eased
facility information are Iimted, onerous, and inflexible.

Declares an intent to strengthen the office of financial
managenent's oversight role in state facility analysis and
deci sion nmaking. Further, it is the intent of the |egislature
to support the office of financial mnanagenent's and the
departnment of general admnistration's need for technica
expertise and data systens to conduct thorough analysis,
| ong-term pl anning, and state facility portfolio managenent by
provi ding adequate resources in the capital and operating
budget s.

Requires the office of financial nmanagenent to: (1) Wrk
with the departnent of general admnistration and all other
state agencies to determne the long-term facility needs of
state governnent; and

(2) Develop and submit a six-year facility plan to the
| egislature by January 1st of every odd-nunbered year,
begi nni ng January 1, 2009, that includes state agency space
requi renents and other pertinent data necessary for cost-
effective facility planning. The departnment of general
adm nistration shall assist with this effort as required by
the office of financial managenent.



